Banking, Tax & Finance

Pub Conversions — VAT Issues

Opportunity

Opportunity to maximise reduced rating and therefore make
cash flow or absolute savings by considering the VAT
implications early.

For example, a project which involves coverting a pub with a
self-contained flat above into two flats, one of which occupies
the same area as the old flat will only qualify for reduced rating
in part. However, if the pub and flat had been converted such
that two flats were created, both including part of the former
pub, reduced rating should be available for all the conversion
works.

How we can help

If engaged early enough, we can advise on the nature of the
works where there is flexibility in this, in order to ensure
reduced rating is maximised.

We can also advise on potential recovery of the VAT incurred.
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