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Introduction

With the new Coalition Government
having been in office for a few months
and having given its first ‘Emergency’
Budget on 22 June, we consider
within this newsletter the current and
future availability of grants and those
organisations that will administer
future funding programmes.

The Coalition Manifesto

The Coalition Government provided
within its first few days in power a
Manifesto, setting out the broad
policies that would be followed over
the course of the new Parliament. This
set out the proposals including the
overhaul of regional development
agencies, confirmed changes to the
planning systems and its plans to
reduce the £163 billion budget deficit.

In advance of the Emergency Budget,
various budget cuts were announced
affecting public sector organisations and
projects throughout the country.

The Emergency Budget

On the 22 June detail as to how the
budget deficit would be tackled was
set out. In terms of Grants, little was
specifically stated except for the
following proposals:

0 Plans to introduce ‘Regional Funds’
and a Growth Capital Fund from next
year to kick-start innovation and
enterprise.

0 Drawing up detailed proposals for the
creation of a Green Investment Bank
to support low carbon projects.

Perhaps of greater significance was the
announcement that all the Regional
Development Agencies (RDAs) would be
abolished and replaced with local
enterprise partnerships, the full details of
proposals to be set out in a White Paper
on local and regional growth during the
summer.

The Spending Review

The 2010 Spending Review, due to
conclude in the Autumn, will set
spending limits for every Government
department for the period 2011-12 to
2014-15.

The Government is committed to
reductions in Government spending, rather
than tax increases, as a means to tackle
the budget deficit. There will be a
complete re-evaluation of the
Government's role in providing public
services.

The Green Investment Bank

The Green Investment Bank
Commission has produced a report
entitled; ‘Unlocking investment to
deliver Britain’s low carbon future’.
This highlights the urgent need for a
new public financial institution to
unlock the investment needed for
Britain to deliver a timely transition to
a low carbon economy. Detailed
proposals on the creation of a UK
Green Investment Bank are to be
brought forward following the
spending review.

Currently we understand the idea to be
that this new bank will take existing
monies paid into energy and infrastructure
related organisations such as the Carbon
Trust, the Energy Technologies Institute
and the low carbon wing of the
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Technology Strategy Board, plus other
sources of funds, such as the new bank
levy or a levy on consumers’ energy bills
which could then be secured to create
large pools of investment funding. The
likelihood is that monies available will be in
the form of loans with payback related to
savings made or energy created (i.e;
similar to the Feed In Tariffs).

Regional Growth Funds

A £1 billion fund will be launched next
year to support economic growth in
parts of England hit by public sector
cutbacks, partly taking the place of the
nine RDAs who have a present
budget of £1.4 billion. Whilst details
are scant, pending publication of the
white paper, it is understood that
private and public sector bodies will
be able to apply for funding, which will
run from 2011-13, by demonstrating
proposals that can bring in private
investment and support private sector
jobs growth.

Growth Capital Fund

The planned £500 million Growth
Capital Fund was conceived by
Labour to help tackle the shortage of
private sector equity and debt
investment in young, growing
companies seeking to raise between
£2 million and £10 million, known as
the ‘equity gap’. This was essentially
‘mezzanine debt’, which is a debt
product that can be partly converted to
equity if certain conditions are met.



Regional Development
Agencies

The RDAs are still with us, albeit for a
limited timescale and whilst their
‘single pot’ budgets are under
significant pressure, they currently
remain a significant conduit of funding
including:

European Regional Development Fund
(ERDF) which is designed to meet current
needs by targeting employment, small and
medium-sized enterprises (SMES),
innovation, high-tech business investment
among other key priorities identified by
each region.

ERDF funding is available to encourage
industrial development and workplaces
through funding the reclamation of land,
gap funding development and services to
open up sites.

An example of the funding is the ERDF
for London which has recently opened to
applications with £3.1 million available for;
business innovation and research and
promoting eco-efficiency; access to new
markets and finance and sustainable
places for business.

The deadline for submission of
expressions of interest is 19 July 2010.

European Social Fund (ESF) is
designed to supply young people with the
skills needed for employment, tackle
economic inactivity, improve skills levels
and adaptability of the workforce, making
connections and provide technical
assistance.

ESF funding is primarily available for
training programmes.

Grants for Business Investment (GBI) is
a form of financial assistance available to
businesses located within Assisted Areas
or SME’s anywhere in England to support
their expansion, diversification
modernisation, or rationalisation, where
this will result in the creation or
safeguarding of jobs.

GBI funding is available for the acquisition
of key assets such as buildings, machinery
and equipment and/or wage and salary
costs of new employees.

Homes and Communities
Agency (HCA)

The HCA has received confirmation
that it will lose a further £220 million
on top of a £230 million cut
announced in May.

The result of these cuts is that 74 projects
from the Kickstart initiative and 91 local
authority new build programmes that had
been approved will now all be re-
evaluated.

Grants Available Now

In addition to European Funding as
referred to above, there are numerous
additional sources of funding
administered by bodies including the
Scaottish Enterprise/Business
Gateway, Welsh Assembly, Invest
Northern Ireland, Business Links and
Chambers of Commerce.

There are also Charitable Trusts, the
Lottery and many other organisations,
operating schemes across the whole of
the UK with a whole myriad of schemes
that are administered locally.

Hence, despite the present Government
cutbacks that we all hear about on a daily
basis, the grant funding team at Davis
Langdon has access to databases that
currently show in excess of 1,700 grant
funding opportunities available and open
for applications throughout the UK,
offering funding for environmental
enhancements, training, business and
development growth. Bear in mind
,however, that competition for available
funds is strong, criteria and eligibility might
be strict and deadlines for applications are
often subject to short windows of
opportunity, hence the need for good
advice.

Rebecca Clarke +44 (0) 7775 742 261 rebecca.clarke@davislangdon.com

Latest Success Story

The grant funding team continue to be
successful in seeking grants with our
most recent success relating to an
offer of GBI funding from AWM for a
company relocating and expanding
into premises in Evesham, with
funding being specifically for
enhancement of product testing
facilities and conference facilities.

So the message is - don’t despair if your
project appears to be going nowhere
through funding pressures, give Rebecca
Clarke a call on 023 8033 3438 or send an
email to her at: rebecca.clarke@
davislangdon.com and challenge the grant
funding team to find a funding solution. We
can’t guarantee to be able to give good
news every time, however, we can
guarantee a quick response and the initial
enquiry will have no cost implication to you
or your project.




